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Furman P H I LA N T H RO PY 
Sol id  retu rns: U n iversity's endowment boasts strong rate of g rowth 
H a rva rd U n iversity reported in September that 
its endowment had grown to almost $30 billion. 
That's more than the annual gross domestic 
product of Estonia, Yemen and Panama ­
combined. 
Furman's endowment, at $450 million, is 
not quite the equal of Harvard's, but the Furman 
community can take pride in the knowledge that 
the university's nest egg outperformed Harvard's 
for the 2006 fiscal year. 
While Harvard's endowment earned a 16.7 
percent return on its investments, Furman's 
return was 19.8 percent. That's the highest rate 
of return among similar clients served by Cam­
bridge Associates, the university's investment 
consultant. 
Each year Furman uses about 4.5 percent 
of its endowment earnings to fund such vital 
needs as scholarships, professorships and operat­
ing expenses. A growing endowment helps the 
university meet the demands in these areas. 
And in spite of a somewhat sluggish stock 
market, Furman's endowment has doubled during 
the past eight years. Most of this growth can 
be attributed to new gifts - most notably the 
bequest of $115 million from Greenville business­
man John D. Hollingsworth '39, through the 
Hollingsworth Funds established in his will. 
During the past decade Furman has recorded 
an average annual return of 11.2 percent on its 
endowment. According to the National Associ­
ation of College and University Business Officers, 
the 10-year average return for university endow­
ments valued between $200 million and $500 
million was 9.3 percent. The 10-year return for 
the Standard & Poor's 500 was 9.9 percent. 
While Cambridge Associates helps craft 
Furman's investment strategy, most of the credit 
for the better-than-average endowment return 
can be attributed to the university's investment 
32 FURMAN I FALL 2006 
E N DOWMENT PER 
U N D E RGRADUATE STU D E N T  
Fiscal Year OS S p e r  UG R a n k  
Wil l iams (MA) 757,503 1 
Richmond (VA) 426.403 2 
Bowdoin (ME) 348, 3 1 7  3 
Washington & Lee (VA) 304,866 4 
Trinity U n iversity (TX) 302,002 5 
Carleton (MN) 278,946 6 
Davidson (NC) 227,070 7 
Oberl in (OH) 220,054 8 
Southwestern (TX) 2 1 5, 504 9 
Wake Forest (NC) 2 1 5.444 1 0  
Wesleyan (CT) 203.41 3 1 1  
DePauw ( IN) 1 9 1 ,052 12 
Colgate (NY) 1 85 ,509 1 3  
U niv. of the South (TN) 1 78,61 2 14  
Holy Cross (MA) 1 66,358 1 5  
Frank l in  & Marshall (PA) 1 63, 349 1 6  
FURMAN 1 58 527 17 
Centre (KY) 143.402 1 8  
Bucknell (PA) 1 36,792 1 9  
Rhodes (TN) 1 34,791 20 
Wofford (SC) 97, 553 21 
Stetson (FL) 52, 1 60 22 
Source: CAE Voluntary Support of Education 
Survey (adjusted for University enrollments) 
committee, consisting of knowledgeable trustees 
and friends. The group, chaired this year by 
David Ellison '72, monitors returns and approves 
asset allocations and specific investments. 
"The university's strong investment growth 
is reassuring to our friends and donors," says 
Don Lineback, vice president for development. 
"It illustrates that we are taking great care with 
their investment in Furman and encourages more 
people to give endowed funds." 
Although Furman's endowment has grown 
significantly during the past decade, the univer­
sity still lags behind many of its peer institutions 
in the "endowment per student" ranking, which 
is an accurate gauge of a university's financial 
resources. For example, Furman's endowment 
per student through fiscal year 2005 was approx­
imately $158,500. Compare that figure to the 
endowment per student of such similar schools 
to Furman as Richmond ($426,400), Washington 
& Lee ($304,900), Davidson ($227,100), Wake 
Forest ($215,400) and the University of the South 
($178,600). 
Schools with larger per-student endowments 
typically are able to cover more of their financial 
aid awards and salaries with endowed or outright 
gifts, instead of supplementing from their operat­
ing budgets. 
The gap could be closing soon, however. With 
construction under way on the Townes Center 
for Science, improvements to the Lay Physical 
Activities Center on the drawing board and 
a new theatre under consideration, Furman is 
nearing the end of an extended capital improve­
ment program intended to bring the quality of 
campus facilities up to the quality of the faculty 
and students. 
Looking ahead, the university plans to devote 
more of its resources to enhancing programs and 
increasing scholarships and financial aid. The 
focus of the university's next fundraising 
campaign will be on building the endowment. 
"With continued support and superior 
investment strategy, we expect Furman to com­
pare favorably to our peer institutions in the 
important category of endowment per student," 
says Lineback. "More importantly, this will help 
us be even more competitive in attracting and 
supporting our students and faculty." 
- JOHN ROBERTS 
